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LEASE BY MODIFICATION 
FEDERAL COAL LEASE MTM-094378 

Pursuant to 43 CFR 3432 a lessee may apply for a modification of a lease to 
inClude coal lands or coal deposits contiguous to those embraced in a lease. 

~pring Greek Coal LLC, with this application, is requesting modification to Federal Coal 
Lease MTM-094378 by adding 170 acres, more or less, of contiguous or cornered cpal 
lands. See the Mineral Leasing Act of 1920, as amended, 30 U.S.C. § 203(a)(3). 
These coal reserves lie between Federal Coal Lease MTM-094378, controlled by Spring 
Creek Goal LLC to the southwest and a coal burn line. 

If these reserves are not leased and p_ermitted, the Spring O~E)ek Coal L_L~ will:begin to 
by-pass these reserves as early as 2023. With only 7,9 million tons:ofmiheable coal, 
these:cdal.reserves can only be: mined by Spring Creek Coal LLC. There. are· no oiher 
mining. operations which·are immediately-adjacent'to thesereserves:and·this is too 
small of a reserve ~o justify a r:~ew operation, As such, there is· no competitive. interest in 
the_se lands and unde~lying coal deposits, a11g t~e~e-deposits cannot be developed as 
part' of any other company's potential of-existing coal operation. There are no qualified 
surface owners overlying the federal coal reserves.thai would be leased under the 
proposed lease modification. This modification serves the interest ofthe United States 
by maximizing the recovery·of the coal resources and generating .. coal production 
royalties as early as 2023 .. 

The application mustinclude th~ app.iicant's name ·and address and a signed 
statement containing·the names. of all parties in· interest in the application.- Any 
application for a lease must also include a signed statement.showing thatthe 
applicant does not hold,. own, or ~ontrol leases .. on,rnore ihan is;ooo acies iil oiie 
state, or not more than 150,000 acres in the United States.ahhe time of 
application (Public Law 106-463 and 30 U:S,C.A, 184(a)(2)). 

APPLICANT: Spring Creek Coal LLC 

ADDRESS: Spring Creek Coal LLC 
P.O. Box 67 
Lakeshore Drive 
Decker, MT 59025 

A qualification statement in Appendix A certifies that neither the Applicant nor its 
affiliates hold, own, or control Federal leases on more than 75,000 acres in one State, ,_ - - - .. - -

or more than 150,000 acres in the United States atthe tinie of the application. 

Pursuant. to 43 CFR 3472, a statement and proof of the applicant's qualifications 
to take and hold interests in leases, lands, applications, bids, p~rmits, and 
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licenses with respect to deposits of coal in, on, and under lands of the United 
States is required. 

A statement of Spring Creek Coal LLC's qualifications is enclosed. 

The Application must include a complete and accurate description of the affected 
lands. The land must be described in the application by legal subdivision, if 
surveyed; by section, township, and range if on approved protraction diagrams; 
or by metes and bounds, if un-surveyed (43 CFR 3471). 

The proposed Lease by Modification Tract (herein referred to as LBM Tract) contains 
170 acres more or less, all located in Bighorn County, Montana, as described in Table 1 
and illustrated on Plate 1. Land descriptions and acreage is based on approved U.S. 
Department of Interior, Bureau of Land Management plats filed in Billings, Montana. 

The.applicant has submitted, as part ofthe application, preliminary data to assist 
the authorized officer in preparing an environmental analysis as described in 43 
CFR 3425:3. This submission includes the following items: 

(1) A map, or maps, containing the information specified in 43 CFR 3425.1-
7(b)(1). A map, or maps, showing the topography, phy!,iical feature's and 
natural drainage patterns,.existing roads, vehicular trails, utiilty'systems; 
the location of any proposed exploration operations, including.seismic 
li11es and d~ill holes; to the extent known, the lo_cation of any proposed 
mining operatiol)_s.and facil[ties, trenches, access roacls or trails, and 
supporting facilities including·the·approximate location aild extent of ~he 
areas· to be used for pits, overburden, and tailings; and the locations; o-f 
water sources o_r otlleneso.urces that may be used in the prop_osed· 
operations and facilities. 

Plate 1 shows the topography, physical features and natural tlrairiage patterns, 
existing roads, vehicular trails, utility systems, and preliminary proposed mining 
operations with access and facilities. Plate 2 shows existing"drill hole locations 
and·the proposed mining sequence. 

(2) A narrative statement containing the information specified in 43 CFR 
3425.1-7(b)(2). 

(i) The anticipated scope, method and schedule of exploration operations, 
including the types of exploration equipment to be used; 

The Applicant has a Federal Coal Exploration License MTM1 01687 from the 
Bureau of Land Management to conduct drilli(lg operations on lands contained 
within the proposed LBM Tract. Data and maps from the completed drilling 
program, including the type of exploration equipment used, have been and will be 
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forwarded to the• Bureau of. Land Management, as·required under the terms of 
the. Exploratioo License, Thej:locations of existing grill holes within and around 
ttle LBM Tract are located on Pl<:ite 2. 

(ii) The method of mining anticipated including the. best estimate of the 
mining sequence·and production rate to b_e followed; 

The LBM Tract area wouid l:le mined as a logical extension of Spring Creek Coal 
LLC'-s Spri-ng Creek Mine and would utilize the same mining methods as· those 
permitted for the Spring ~reek Mine~ The major activities of handling 6f 
overburden'and'mining of t:;oal will primarily be conducted using draglines, 
shovels, and haulage trucks. The other activities, such as topsoil material 
handling, final grading, ani:i reseeding will be handled by smaller equipment such 
as scrapers, dozers, graders and farm equipment. Spring Creek Coal lLQ's 
Spring Creek Mine Permit C 1979012 describes the mining equipment to be used 
in detaiL This type of equipment will also be usedfor'mihing the LBM Tract 

The proposed LBM Tract miriing sequence and annual coal production rates are 
shown on the accompanying .Piate.2 and in Table 2, respectively. Please note 
that the mine plan information enclosed in this application is CONFIDENTIAL 
AND MAYNOT'BE DISCLOSED UNDER THE FREEDOM OF INFORMATION 
ACT OR DEPARTMENT OF INTERIOR REGULATIONS. Plate·2 shows the 
proposed coal removal areas in the proposed LBM Tract. The total in-place tons 
within the entire LBM Tract are estimated to be 7.9 million tons.  

  
 

Estimated start of prodUction will probably not occur before the year 2023. Goal 
will be mined from the. upper and lower·Anderson Dietz coal seams, 

c 
Some of the lands (1 ~9 ac_res more or less) included in the LBM Tract'are 
unsuitable for· mining due. to the presence.ofun~ultable coal structures·. In 
addition because of the diagonal orientation of the·advancing dragline. pits.some 
of the coal is not fully mineable up to the LBM Tract b_oundaries. These lands are 
int::luded in the LBM Tr_'!ct tq allow recov.eryi ofall mineable coal up•to fhe burn 
lin~ and to comply with the Federal coal leasing regulations, which do not allow 
leasing of less than 10-ac(e aliquot parts. Approximately 40 acres .was. added io 
Section 1.3 to include'.la.nds necessary to support mining activities on '1'111,1Mc• 
.094378,as modified with this l_BM;. -· · 

(iii) The relationship between the mining operations anticipated on ·the· 
'l~nds applied for and existing or planned mining operations, or·support 
facilities on adjacent Federal on non-Federal .lands; · 

! 

- ~ - • I , . . 

Tne LBM Tract will bernined as a logical extension and an integral part.of the 
permitted mining operation o.f.Spring Creek Coal LLC's Spring Creek Mine. The 
proposed addition of the LBMT_ractreserves i,Vill -allow Spring· Creek Mine to 

• 
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recover coal reserves between an existing Federal Coal Lease and the burn line . 
'Spring Creek:Goal LLG currently·cor:~trols Federal Coal Lease MTM~094378 and 
the: LEiM iraci reserves will be by-pas?ed if they are flc:J.t leased and permitted 
prior to 2023. petailec:J discussions of the operations-are provided in the 
approvea Spring Ci~el< Coal LLC Mihe Permit C1979012 and the Resource 
Recovery and Protection Plan, which are on file at the Bureau of Land 

· Management Billings Field .Office. These permit documents are incorporated 
herein by .refereqce to provic:Je the 11~cessary supporting detail for this section. 

The surface oWnership within the. LBM Tract is Spring Creek Coal LLC and the 
United States of America lands administered by the Bureau of Land 
Management. Table,3 identifie? the surface ownership within and surrounding 
the LBM Tract. 

(iv) A brief description, including rnaps or•aeriai photog,raphs, as 
appropriate, of: The•existl'ng land- use or uses within anci adjacent to the 
lands applied for; kno.wn .. geologic, visual, cultural, paleontological or 
archae_ological features; wetlands and floodplains; and known habitat of 

· fish and .wildlife.~Jl~rticuiariy threatened and endangered species- any of 
·i.vtlick may be.affected by the' proposed or anticipated exploration or 
mlrilng operations and related facilities; 

The LBM Tract is loca,ted near the western edge of t_he Great Plains 
physiographic province Within sight. of the Bighorn Mountains. Surface drainage 
is from an ephemeraLstream, which flows toward the Tongue RiverfTongue River. 
Reservoir. The Tongue River flows generally northeastWard about 110 miles to 
its confluence with'th~>Y:ellowstone.RiveCThe LBM Tract is in the southeast 
corner gf Big Horl') c;ounfy, Montana,, about sixteen miles north of the Montana
Wyoming State line and abour32 miles_northeast of Sheridan, Wyoming. 
Sheridan, Ranchester, and Dayton, Wyoming and ~us by and Lame _Deer, 
Montana:are the onJy communities. ota'pweciab)e size within a radius ofabout 50 
mil.~s. 

Spring Creek Coal LLC:'s-Spring C~eek Mine, which:takes its name·fr.om the 
Spring Creek drainage,Jies west of theTongue ~i\1_~r Reser:Voir. The Spring 
Creek:Mine area currently sp_ans approximately 14.3'squaremiles (mi2

). 

Elevations range·from about ·4,070 feet (ft) to 3_,847~ft above mean sea level 
(MSL).and slopes range from flat to 109 percent. 

Land' Use'& Geology. 
The principaUand use Within. the LBM Tract is_livestock grazing. Secondary land 
·us·es are oil arid gas production and wildlife habitat. The Bureau ofLand 
Management has completed Envirqnmental Assessments .for the 'Spring Creek 
Mine.1and the n~ight:>pring areas. These studies, 'JVt)ict) include lands on and 
adja(:entto the proposed LBM Trac~. demonstrate tharthere are rio significant 
geological features in the area. 

Lease By Modification Application Page 4 
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Cultural, Paleontological or Arch~ological 
Research of potential prehistoric• sites ofsignificance is being reviewed. There 
are foljr (4) archeological sites·that are eligible for National Register of Historic 
Places (NRHP) within the LBM Tract', that have been identified during previous 
studies (24BH1736, 24BHJ737, 24BH1739 and 27BH1740). If any other eligible 
sites,are identified during cultural resources reviews of the LBM Tract, mitigation 
oOhese .sites ~ill be addressed prior to mining. Any other sites identified prior to 
mining Wjll.be addressed following'the requirements of Spring Creek Coal LLC's 
Mine PermltSMP79012. and the consultation and mitigation requirements of BLM 
and the Office of Surface Mining (OSM). Locations and accompanying baseline 
studies for any known eligible sites will be provided under a separate cover, upon 
BLM request. 

Wetlands & Floodplains 
The LBM Tract lies on the high plains of southeastern Montana. A cquple of 
ephemeral drainages are located within the LBM Tract and would b€l mined 
through <;~nd.re~e~tal:>lished inacco(cjance·with all applicable enyironmental 
regulatiohs.and stipulations. 

The proposed LBM Tract is locafedwjthin:the Monument Greek and Spring 
Creek watersheds. Monument'Greeils. and Spriqg Creek are ephemeral tributaries 
ofthe Tongue River watersh,ed. The·main surface waterfeatures within and 
adjacentto the area proposed for·minirig activiiies include the Tongue River 
Reservoir, North Fork Spring. Cre.ek, Squth Fork Spring Creek, Spring Creek, 
Pearson Creek and Monument· Cree]<. 

The climate of.the area is.classified as semi-add, since the mean annual 
pre-cipitation is approximately·9 inches. Wiih this limited moisture and the upland 
topography of the area there are mif)imal ,wetlands, 

Fish & Wildlife 
Spring Creek Coal LLC has collected extensive wildlife: data. The initial baseline 
inventory on the mine area was conducted in 1976 and 1977'in r.eilation to the 
permit application for the present Spring Creek Mine (VTN 1977). Annual · 
monitoring was initiated in 1978 and continues at preserit. 

Tlie Applicant conducts annual wildlife monitoring for·big game, upland game 
birds, raptors, waterfowl, bats, lagomorphs, and herptiles within the LBM Tract as 
part ot' its·approved wildlifei monitoring program. There are no known threatened 
and en·qangered species in: the proposed area that could be adversely impacted 
by the proposed mining activity. If necessary, the wildlife habitat areas will be 
mitigated and discussed in the Spring 'Creiei(•Goal LLC Mine Permit'SMP79012 
prior to mining, · · 

Lease By Modification Application Page 5 
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Pronghorn antelope, mule deer, and white-tailed deer are the bjg game species 
which are common year round residents of the Spring Creek Mine area. As part 
of the Montana Department of Environmental Quality (MDEQ) approved wildlife 
monitoring plan, winter aerial surveys are conducted over the Spring Creek Mine 
area to document big game distribution, population trends, and habitat use. 

Year round mammals common to the Spring Creek study area .include the 
porcupine, black-tailed prairie dog, Ord's kangaroo rat, plains harvest mouse, 
bushy-tailed woodrat, olive-backed pocketmouse, shrew,.striped skunk, yellow 
bellied marmot, cottontail rabbit, white tailed jack rabbit, deer mouse, vole, house 
mouse, the least chipmunk, and five bat species (little brown bat, long-eared 
myotis, long"legged myotis, small-footed myotis, and western big-eared bat). The 
coyote, red fox, bobcat, raccoon, and badger are.also year-round common 
residents. All of these.species could potentially occur within the LBM Tract BLM 
sensitive mammal species that; could potentially occur in the area include the 
Townsend's' big-eared bat, spotted bat, long-legged myotis, li)ngceared myotis, 
pallid bat, and .black~tailed prairie dog. Black-tailed prairie dogs; have been. 
observed frequently in the wildlife.study area. 

Prior baseline studies show that 24 species of.raptors nest, winter, or migrate 
through .the .region. The baseline studies:s!Jqwed that the wintering population 
cot;~si:';ts.of approximately six to eight species. Nesting raptors .include red-tailed 
hawk, golden eagle, turkey'vuiture, ·osprey, burrowing owl, prairie falcon, and 
great horned owl. These· species are.monitored in conjunction with Spring Creek 
Coal LLc:s approved raptor monitoring plan. BLM sensitive rapto~ species that 
could potentially occur in tl]e area include·ti]e burrowing owl, ferruginous hawk, 
golden eagle, northern goshawk, Swainson's hawk, and peregrine falcon. All of 
these species have been observed 'in the Wildlife;study area. 

Six species of ga111e birds have been obseNe_d 'in. the Sp~ing Creek Mine•area. 
These include ·the greater s·age- grouse, shaqHailed grouse,. ring-necked 
pheasant, Merriam's wiid turkey, mourning doves, and the gray partridge. Sage
grouse, sharpctailed grouse, ring-necked pheasants, turkey, and gray partridge 
are year-round residents in the area .. Long-term monitoring has documented ·tnat 
sage-grouse strutting grounds (leks) and important sag·e"grouse use areas are 
present: in the Wildlife. study area. Sharp-tailed grouse are present ih the wildlife 
study' area, using habitats with shrubs and treesfor.feeding and wintering and 
sagebrushigrasslands for nesting. A small population of gray·partridge has 
occupied the Spring Greek Mine area in the past No turkeys were observed 
within and adjacent to the Spring Creek Mine permit area although incidental 
observations of wild turkeys have occurred along the Tongue River and 
associated drainages. Mourning doves.were seen, regularly througho.ut the area 
during spring and summer. BLM sensitive g9me bird species that could 
potentially occur in the area include the greatet sage"gl'ouse . 

Lease By Modification Application Page 6' 
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December 18, 2012 
Via Certified Mai/7011 2970 0000 7667 7563 

Mr. Phillip Perlewitz, Chief 
Branch of Solid Minerals 
U.S. Department of Interior 
Bureau of Land Management 
5001 Southgate Drive 
Billings, MT 59101-4669 

RE: Spring Creek Coal LLC Lease by Modification for Federal Coal Lease MTM-094378 

Dear M·r. Perlewitz: 

Spring yreek Coal LLC (SCC) hereby submits. an application fcir a lease modification of Federal Coal 
Lease MTM-094378. These reserves will be mined iri conjunction with the Spring Creek Mine. sec 
requests thatthe lease.be modified.at-your earliest.possible convenience and.that any_cash fair 
market value be paid·over a five year term. SCC understands that an Environmental Assessm.,nt 
(EA) may be required and we look forward to working with your office and the Miles City field office in 
order to complete this lease modification. 

Please note that the mine plan information enclosed in this application package is to be treated as 
CONFIDENTIAL 

Please contact Gabe.Johnson at (406) 757-4236with questions regarding technical or environmental 
issues or myself (307) 685,6141 with questions regarding the application. 

Sincerely, . . &= 
~( ~::rr~ = 

~ -

Russ Hallcroft 
Senior Project Engineer 

Attachments (3 copies) 
xc: Mr. Gabe Johnson (wl Attachments) 

Mr. John Trummel, CPE (wlo Attachments) 
Mr. Russ Hallcroft, CPE (w/ Attachments) 

CLOUD PEAK ENERGY RESOURCES.LLC .I ·5o5S~uth G.illette Avenue (82716) I PO Bo£3009 I Gillette, WY 82717-3009 
T+.1 307'687 6000 1 F+f307 687'6015 1 www.cloudpeakenergy.com 

----------·--------- .---
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Threatened and Endangered (T&E) animal species that could potentially occur in 
the area include the black-footed ferret. This species has not been observed in 
the area. The bald_ eagle has been delisted as a threatened species as of August 
8, 2007 and as such is no longer subject to federal regulations and guidelines to 
implement the species recovery. The bald eagle will continue to be protected by 
the Bald and Golden Eagle Protection Act and Migratory Bird Treaty Act. 

Threatened and Endangered (T&E) plant species that could be present on the 
tract include the Ute ladies' -tresses orchid. 

From the Montana Natural Heritage Program (MNHP) 2008 Plant Species of 
Concern (MNHP 2008), one vegetative species of concern was recorded d~ring 
a 2006-2007 v~getation survey for the Pearson Creek Amendment.Area. Barfs 
milkvetch (Astragalus barril) has been identified as occurring in the area. Barr's 
milkvetch is listed as sensitive under the BLM classification. Barr's rriilkvetch has 
a S3 state. rank '(potentially at risk because of limited range, population and/or 
habitat). The 2006-2007 vegetation su-rveys indicated that Barr's milkvetch was 
b[oadly distrib_Lited, if not abundant. Two other S1 ranked species (at high risk 
b'eca!Jse ofei<lremely limited andlonapidly declining population n[!mbers, range 
and/or habitat) have been observed in southeastern Montana. The woolly 
·twinpod (PhysarJa didymocarpa var. lanata) has been observed during baseline 
studies of the Spring Creek Mine area, but Nuttall desert-parsley (Lomatium 
nuttalfi1) has not'been obsei-ved· in the Spring Creek Mine area . 

(v) A brief description of the propos_ed measures to be taken to control or 
prevent fire and to mitigate o'rprEwerH soil erosion,. pollution ofsurface and 
ground water, damage to fish and wildlife or other natural resources, air 
and noise pollution, adverse impacts to the social.and infrastructure 
sys~ems ot'local communities, and hazards to public, health a!fd~safety; 
reclaim the surface; and' meet other applicable law's and regulations. The 
applicant may submit, oth-er pertinent information that the .applicant wishes 
to have considered by the authorized officer; 

The fire control program at Spring Creek Coal LLC is des·cribed in the Mine 
Permit C1979012 document. At the LBM Tract, as in the Spring Creek Mine, 
quantities of blasted coal in the proposed operations will be kept to a minimum at 
the exposed coal faces .. Should fires occur, the "hot-spots" will be removed 
and/or extinguished by dozers and/or other mobile equipment. 

Minimization of soil loss during mining is addressed in the Mine Permit. Similar 
minimization techniques will be utilized for the proposed LBM Tract. 

Surface and groundwater pollution control and monitoring programs have been 
established for both surface and· groundwater at Spring Creek Coal LLC. 
Procedures are outlined in the Mine Permit to minimize any potential impacts . 

Lease Hy Modification Application Page 7 
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Similar control and monitoring programs will be utilized for the proposed LBM 
Tract. 

Given the remote location of the LBM Tract, and its proximity to the existing 
Spring Creek Mine, no adverse impacts to the social and infrastructure system of 
local communities will occur. There will be no hazards to the public. 

Reclamation procedures have been established at Spring Creek Coal LLC's 
Spring Creek Mine. Procedures are described in the Reclamation Plan of the 
Mine Permit. Similar reclamation procedures will be utilized for the proposed 
LBM Tract. 

(vi) A statement which describes the intended use of the coal covered by 
the emergency application; 

This application has been submitted by the Applicant as a lease modification. 

Coal mined by the Applicantat Spring C,ree~ Co_al LLC's Spring Creek !'Aine i_s 
used for electrical power generation, industrial heating applications and for 
personal use. Coal mined from. the· proposed LBM TraCt is also intended to be 
used for electrical power generation, industrial heating applications and. personal 
use. 

(vii) Any other information which will show that the application meets the 
requirements of this subpart; 

The proposed LBM Tract is not wjthin a presently designated Bureau of Land 
Management coal lease tract. This LBM Tract lies contiguous to Federal Coal 
Lease MTM-094378 and is immediately adjacentto the Spring Creek Mine, 
which constitutes a logical extension of the Spring Creek Mine mining operations. 

The Resource Recovery and Protection Plan and Mine Permit C1979012 are 
currently on file at the Bureau of Land Management- District Office and are 
incorporated herein by reference. 

APPLICANT: 
Spring Creek Coal LLC 

~~~~-/ . 

11::. 
I g ~c- 2o\ '2. 

A. N. H. Taylor Uate 
Senior Vice President of Technical Services and 
Business Development 

Lease By Modification Application Page 8 
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'.Section 

13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 

• 13 
13 
14 

• 

.l!ot' 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/1).. 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 

Lease By Modification 
Lease MTM-094378 

Table 1 
Lands Affected 

(As shown on Plate 1, General Areas) 

All in T8S. R39E. Big Horn County, MT 
Description l Aliquoe!;!artl 'QQ ~Q 

ALL NE NE SE 
ALL NW NE SE 
ALL SE NE SE 
ALL SW NE SE 
ALL NE NW SE 
ALL SE sw NE 
ALL sw sw NE 

' 

ALL NW SW NE , 
ALL NE SE NW 
ALL SE SE NW 
ALL NW SE NW 
ALL SE NE NW 
ALL sw NE NW 
ALL NE NW NW 
ALL SE NW NW 
ALL NW NW NW· 
ALL NE NE NE 

·Leasf3JPYIM/jcllficatio{J·1Iifac;Ji.f;ontaiflirrg .. 

"';)Xcr:fis ' -.I 

10,00 
10.00 
10.00 
10.00 
10.00 
10.00 
10,00 
10,00 
1.0:00 
·10.00 
10,00 
10.00 
1000 ' 

10.00 
10.00 
10.00 
1000 

'f•,1iJJJ!fJQ.•1_ l 
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'Year' 
 
 
 
 

iT.OTAL1 

Notes: 
(1) 

(2) 

Lease By Modification 
Lease MTM-094378 

Table 2 
Coal Production 111 

Mineable •Recoverable 121 
"- ~---- -- _·;,;,: " . 

(MT.ons) (Ml;ons) 
  
  
  
  

  

Annual coal production at the Spring Creek 
Mine is estimated at  The 
above production estimates relate only to the 
LBM Tract. 

A Recovery Factor of  is used. 

THE ENCLOSED INFORMATION CONTAINS CONFIDENTIAL AND 

PRIVILEGED COMMERCIAL AND FINANCIAL INFORMATION AND 

PROTECTED.TRADE SECRETS. THE INFORMATION CONTAINED 

HEREIN MAY NOT BE DISCLOSED UNDER THE FEDERAL FREEDOM OF 

INFORMATION ACT, 5 U.S.C. § 552(b)(4). AND DEPARTMENT OF 

INTERIOR REGULATIONS, 43 CFR. PART 2, APPX. E. 

CONFIDENTIAL 
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Montaylor Corp, c/o W Lazy 
T, Ranch 

Wolf Mountain Coal 
Company 

Van Halle 

USA 

Pierce 

Welter 

Spring Creek'Coai.LLC 

• 

·• 

Lease By Modification 

Lease MTM-094378 

Table 3 
Affected and Surrounding Surface Owners 

lf'llltfii'St'N3me·'!.-~~~( '''~1!S_treetYJ,Idi:Wess,~~l i 'City~S.tate• 

Walter & Lila Taylor HC 42 Box 595 Busby, MT 

214 W 1ST Parkway Sheridan, WY 

Mark & Mary Kay HC 59 Box 11B Decker, MT 

BLM P,Q, Box 36800 Billings, MT 

Alan R. & Jimmie D. HC 59. Box 1 OA Decker, MT 

Bernadine Pierce HC 59 Box 11 Decker, MT 

P~O .,_ Bo~-_6_? Lakeshore Drive .Decker, MT 

F.J ·;:zt P. • c oile!,l:C ;• 

59016-9705 

82800 

59025 

59107-6800 

59025-9701 

59025 

~9025 
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43 CFR 3472.1-2 

COAL LEASE MODIFICATION APPLICATION 
SPRING CREEK COAL LLC 

SERIAL NUMBER MTM-094378 

QUALIFICATIONS STATEMENT 

Neith,erSpring Creek Coal LLC, a Delaware limited liability company, nor any subsidiary 
or affiliate of Spring Creek Coal LLC, now owns, holds, or controls, or with the area 
applied for in the Lease By Modification, Federal Coal Lease MTM-094378 (LBM Tract), 
will hold, .own, or control federal coal leases; lease modification applications, or bids on 
more than 75,000 acres of Federal lands in any one stat~.nor more than 150,000 acres 
of Federa.l lands in the United Sates, as provided for in the Coal Market Competition Act 
of 2000 (Public Law 1 06-463) and 30 U.S.C.A. § 184 (a). 

43 CFR 3472.2"1 
Spring Creek Coal LLC is the sole party in interest in the lease modification application 
for the LBM Tract. 

43 CFR 3472.2"2(b) 
If the applicant of bidder for a lease or license· to mihe .is a corporation, it shall submit 

• statements showing.: 

• 

(1) The state of.incorporation: 

Spring Greek C.oal LLC is formed in the State ofDelaware. 

(2) ThaHhe corporation is authorized to hold leases or licenses to mine: 

Spring Creek Coal LLC presently holds and is authorized to hold federal coal 
leases. 

(3) The names of the officers authorized to act on behalfofthe corporation: 

Appendix A contains a list of all officers of Spring Creek Coal LLC. 

(4) The percentage of the corporation's voting stock and all of the .stock 
owned by aliens or those having addresses outside of the United States: 

Zero (0) percent of Spring Creek. Coal LLC's stock is owned by aliens or those 
having addresses outside of the United States. 

(5) The .name, address, citizenship and acreage holdings of any 
stqckhQI.der owning or controlling 10 percent or more of the corporate 
stock of any. class: 

Lease By Modification.Application Page 2 
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NERCO Coal LLC, a Delaware limited liability company, owns 100% of the stock 
of' Spring Creek Coal LLC. None of NERCO Coal LLC's stock is owned by aliens 
orthose having addresses outside of the United States. NERCO Coal LLC does 
not, either directly or indirectly through subsidiaries, affiliates, or persons 
controlled by or under common control with NERCO Coal LLC, hold, own or 
control Federal coal leases, lease modification applications, or bids on more than 
75,000 acres of Federal lands in any one state nor more than 150,000 acres of 
Federal lands in the United States. NERCO Coal. LLC's address is 505 South 
Gillette Avenue, PO Box 3009, Gillette, WY 82717-3009. 

The undersigned certifies that the above information is true and correct to his best belief 
and knowledge. 

SPRING CREEKCOAL LLC 

By: ~- \<6 *\e_<- '2o I 2-

A .. N. 1:1. :raylor 
Senior Vice President.of Technical Services and 
Business lmprovemen't . · 

'Le.ase• By Modification Application Page 3 
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SPRING CREEK COAL LLC 

SECRETARY'S CERTIFICATE 

As Secretary of Spring Creek Coal LLC, a Delaware limited liability company (the 

"Company"}, I, Amy J. Stefanick, certify that pursuant to resolutions adopted by the 

Company's Board of Directors, A. N.H. Taylor was appointed to the office of Senior Vice 

President, Technical Services of the Company as of August 12, 2010, and continues to 

serve in ~uch position on the date hereof. 

I further certify that in his position, Mr. Taylor is authorized, for and. on behalf of 

the Compa_ny: to·execute such docury1ents as in his judgment are appropriate and 

necessary; Including specifically, but not limited to, agreements, contracts, deeds, leases, 

permit applications and permit revisions affecting the Company's ownership of, or mining 

operations upon or beneath, or otherwise relating to,. real property . 

DATED AND SEALED this4'" day of December, 2012. 

. :.·~ .. ~~·_:.;. ~·;:~·i,~i~ : : 
.,. '''.t-lt.l.lfn'· -~·-''• ., . '-, _,·::·-~~·--~·· .... s... '·\:.:. 

' •· ci• ··· · ··lltv .. ' ;"l.;. ·.'.· ••• . .:.:_."'~...,. . ......... -~-- -,.,"·;;,y,:..r\~~--:: 
.·'!';;) ·~ o~;II'J-~1' ... \:" '·F· ::. · :- .. _ ~~,l~a~\.,,·ti. ---·.,f .. ~-~-

,1),~'{~ .~~-~ :·•.'(;itl%:;1;> x\. ~~ ~ .... ·t;? . ~,- .·:>.(~)j: .. 
>£ "!(·Cl}Jr- ._,, ~ "l ·:• 

Itt,._. ·... ...!1"'~"--;-
, .... · ..... ·;:;~ ..... 

. •--- -

AMYJ_.~K v 
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Corporate Organization of 
Spring Creek Coal LLC and Affiliates 

December 4, 2012 

CloDGPeak' 
-Ene~rg-y.IOC. 

I 
100% 

I 
ClOUd P-eak 

~100% I Emif~~~J3eSources 
I 'LLC 

Cloud·Pe·a~ 99.8% 
- Services~----

Energy . - - -----.0.2%.___ · Company .___ 

NEI1t<i Lee' 

100% 

NERCO Coal 
LLC 

I 
100% 

I 
Spring Creiek

·cOat.l.iC 
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Spring Creek Coal LLC 

Federal Identification No. 93-0678948 

AVS Entity No. 248275 

Entity 
.' 'No. Person Tft1e. Begiil>Date End Date 

I ' 
I I . 

j-1.~1~]_g . .l.l Coi!o_S_I;:!a_r:~h_a~---

(.1_5619g_ LMic;bael C Barr~tt 

155204 _ _j__g~ry- § _fuvenes 

249725 I Cary Martin 

-~ P-resident and Chief Executive O~~r _ 

I Executiye Vice President and Chief 
1 Financial Officer 

:Xecutive V1 

- ~I_Q3/2008 

I 

8/12/2010 I --! ------
Operating Q,,""""'' 

j Senior Vlce President, Human 

--j--~'/12/201 0 

Resources 8/12/2010 

Senior Vice President •. Business 

. ' 
' 

-I 

148921 Todd A Myers DeVelopment .. 8/12/2010 I 

247469. JameS~"P.Orchard 

251343 . Bryan JPechersky 

1157934 -l~d~a~ ~i:~~:~ ~aylor 
I 253190 I Girish Hemrajani 

Senior Vice·President, Marketing·anc 
GOV8ri-mlent'Aff8irS · · · · 

d 

Seriioi Vice President and General 
c·ounsel · · · 

Senior Vice President, TeChnical -
.servfCes 

8/12/2010. 

8/12/2010 ~-
' 

8/12/2010 .L ------
5/24/2012 I 

G~34~- r Heath'A,::-· - -· - d~~r,residentand Chi~[A~counting- .: :;:~;:::~ ----

~134_1 __ -~ Karl~-mr_e_y-·_·=--- ~V-ice-•. Pres•d-en_t_, -lnvist~(R"eJ;;(j~;·n;- -- -8,-1-2/-2010 L --

Assistant Secre~arY __ ------. 
~-- -~---·---- ···-

I 253190 Girish Hemraiani 'Vic€·Pr€Sident. Treasurv 

9727 , Kim Parrish Vice.President, Tax 11/19/2009 I 
_1__261 _] Br_u_c:_e_E ~qne_~ ---- ~ General Manager ,- 9/03/2008! --

:!§.6191!___ • Amy J Stefanick _L(;2_rporate Secretary ______ ; 8/12/2010 I 
253402 fS;abeth Ongun T_;,,;;;.istant Treasurer 9/10/2012 I 
151?29 _[_!',_ogela.~-~- =---Director Operational Ac~o~nti_n~~--- 8/12/2010 1-----
1~199 _!_Michael C'B~rrett •. Dire~IE_r___ __ _9103/2008 1 .. 

151579 I Colin S Marshall Director 9/03i2008 I 
1· 155204 ~ Gary_§_!'_i~enes_- =._ __ Directo-'._ _ _ _______ -_- 6!0~/2011 1 __ _ 



• 
Entity 

NERCO Coal LLC 

Federal Identification No. 93-0807859 

AVS Entity No. 248194 

No. Person, , Title ' Begin Date E.nd Daie 

e-:1§.1E.?_~ .,..Jeglir1 ~M'!!:g.all J· Pre~idenJ and_Qhief.Ex~utive Officer -j-- 9102.120(§_; 
Executive Vice President and Chief 

f.-1~~j_9jl_ ; Mich§l&9.Barr~l! ____ FJ.n".nciai_O!fi.c'!!._ __ •. ___ . _8112120_1_Q.~-- __ _ 

Executive Vice President and Chief I 1 
155204 Gary S Rivenes 0Rerating Officer 811212010 1· 
--- --- - - --· -------- --- ---- t --- --, 

I Senior Vice' President, Human I 
1 249725 I Cary Martin ___ Resources ___ 811212010 I --1 

I 
Serlior Vice-President, Business 

148921 Todd A Myers Deve.J!?Rment , 811212010 l-------

1 

... Senior'Vice Pre~ident, Marketing:and 1· 

_l47469 JamesP Orchard GovernmentAffairs ______ . 81.:.:12'"-'1"-20"'1"0'+1---

j Senior Vice PreSident and Gen;al- -~ 
1 E1343 _ ~'Y?.!2l_Pech.."rsky__ _ S<9.!!!:'2~ _____ -·-- __ __j~ 212Q.jQ_ __J 

1 ' Senior Vice Presiderit, Technical ' 
: :1§.!93~--- ~_bdrian Nicholas H Taylor +-'S"e"rv.:.:i,ce::;se.·_____ . _ _ __ 

• 

l253190_...l..Qi!i_sh Hemrajani Assista.~1Secret§.ry_~ 5/27120)2 ' 

253190 : Girish Hemraj".ni _ Vice Pre~~-J:reasury 4130120_1~ 2"-l-----; 

I I Vice Pt-eSidelit and'.Chief'A. ccounting =3 
251340 , Heath A•Hill Officer 111412011 ' 

1.251341 _ j_ Karla :Kimrey_____ _ _ V[!:~ ['ses(d_<e!'t,_l!":'~t~ Rel!!tions ___ 

1
_..§!:121201 Q,..... _ 

J 249727 _ I Kim Parrish _ , 1111912009' I 

156198 I Amy_J_§)efoni""--- _ ---1---- .... _ --'---~ 
-253402 1 Sarabeih Ongun Assistant Treasurer 911012012. i . 
151629 I Angela Fuller -:-· _ Director Operational A<iCou~Jlng_ _ __..§!_1~~1.Qt' ____ _ 

156199 I Michael C Barrett . Director 9102/2008 
~1579 -1 Colin ·;;Mar'!~~ __ -:=__Qire9.!9!:_--:_--- ---- . 9/0mOoB··-- I 
247469 · James P Orchard __ _ Qire~or _ I .9/02/2008 ,_. ___ _ 

• 
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'Entity 
No. Person 

~-5.!'.9_; CQ!i~ s lli1.ar~h 13 u 

NERCO Coal LLC 

Federal Identification No. 90-0633907 

AVS Entity No. 248525 

f"iiie Begin~Date Ena Date 

J President and _Chief §xes_~!iv.,_Officer_l_ _ 8/22/2008 i _ __ _) 
i Executive Vice President and Chief 

1

1 
=J 

_156Jjlll_ ;_Micha~C_Barr~tt ___ _ ncial Offi~-~- ___ - __ _§!17/2010 I __ 
' I 
I Executive Vice President and Chief _ , , 

155204 1 Gary S Rivenes ___ . 1_Qperating Officer ________ 8/17/2010 1 

] Senior Vice PrSsident, Human· I 
2497~ _I Cary Martin Resources ___ 811_ZL~.Q.1"'"0+----~ 

I - SeniorVice,President, Business I . 
148921 Todd.A_I\i1yers Development . ______ _ §!171201Q___ _ _ _ 

I Senior Vice.President, Marketing and ! 
247A69 I JamesPOrcha-rd. G_oveinm-entA-ffairs ------_-- 8/17/2010 ~ 

, Senior Vi~e'Pre~_ident and Ge_neral 1 
~§.1__343 _J._I?_ryi!'l:l_~~Y. __ Counsel ___________ §/17!?010 _____ _ 

i _ _ Seniqr V!98;President, Technical T 
15793~ Adrian Nicholas·H Taylor Seriices f 811.-'7-'-'12"0'-'1-"0-!1 ___ _ 

"i?319o _:~Girish ljem_@j~ni ___ , !l~iil~~nt Se~t~ry __ - . _ = = { _512lf2Q.12~ . ___ _ 

!-E3190 I_Q.i@t'...l:iE>'!'.!1'jani ___ \(t~e Pr~<;!_enJ, :rrea~ury ____ ----t ~3_0{20_1_2! _ _ __ 
--j ~V1ce President _and Ch1ef Accoun~t1ng 1 j 

25-1340 I Heath· A Hill Officer t 1/1412011 I 
-2-513~1- -~-K;It;;-K-irfl-r~y-_-_-::._ __ lAce Presldent,J!:lv;;~j-~1;~-9-ns- --- Sl;7i2o1o- . - --
249l27" I Knn _E'arnsh ___ \(!ce,Presldent,_:T22<__ _.. 11119/2009 _ 1 
156198 , Amy J Stefon1ck Corporate Secretary I 8/17/2010 1 --r::-- ----- -- -- .. --- - - -· I 
253402 I Saral<_eth Ongun Ass1stantTreasurer J__!l!l0/2012 

j51629 1 Angela Fuller Director Operational Accountrng ____ -!- Jli17/201:Q1 ___ _ 

1561~ j M1chael_~~rrett __ ---r:Drrector __ _ ______ 8/22/2008 L__ __ 

I 151579 Col1n S Marshall Drrector 8/22/2008 I 

[-;4746_9 ~Jam_5>~~9!~har: ___ -_~r.§>ct~---~ _ _ . -:_ -_---l-.f!L~2;~o~T 



• 

• 

• 

Entity 

Cloud Peak Energy Resources LLC 
Federal Identification No. 26-4073917 

AVS Entity No. 249723 

NO. Person Title Begin Date " 'End 'Date 

i-)51579 . 1 Col~_§ Marsh'!l_l_ .J£resicj_en\ ~n9__ Qhief_ ~X~S!Jtive ()~cer 8/19/2008_! ___ --1 
I 1 Executive Vice President and Chief 
")~6199 __ .. ~Lc_h§~ICBarrett _ J_Fi~nciai.Offi~r __ _ 8/12/2010 : 

- -- i 
I 1 Executive Vice President and Chief I 

1

1 ?~:S.04 
1 

Gary S Rrvenes _____ . _Qp_erating Officer__ _ _ _ _ , ~12/201 0 I __ _ 
Senior Vice President, Human I ~ 

f

249725 I Cary~Martrn Re·s-·ourc. es _ _ _ _.. ______ 8/.1!f/.2010 ____ ~. 
j , ·sen1or V1ce President, Bus1ness l 

_!.~8921 __ , Todd A_My.§_cs Q_ev~-~9~1Tl~nt _ .: --~ _ §!Jli_?Q10J ___ _ 

1 'Senior Vice President,, Marketing and 
.111..~ _j_James•P Orchard ___ _Q£_vernriHirif'.A.ffiiirs ---------~/2010 _____ _ 

1 
Senior Vite President-and Gerieral j 

_25.1~-~ryanJ.f.'echersl<i'_ _ .C:aunsef _· ___ -___ · __ .. __ 8/.12/2010 __ _ 

. : . ~enig.r Vice President, Techhical . 
..:!§~_,_Adrian Nicholas H T~ylor -~Se.Vices _ __ 311212010 1. __ _ 

'1 253~90 I Girish Hemrajani_ __ • AssistantSecreta,.Y _______ ---~1/2012 I ___ _ 
2~3190·· I Girish Hemraj~_!:'!__ _ _ _ Vice:presid_~!- Treasury ________ j _ _4/}Q/2011_J ______ _ I Vice.President and·ChiefAccounting 1 

2513~Q_-Hea!b.&ljil!_ ______ Q!f-'9~------- ____ --·- 1/15/20.11 .L ____ _ 
_ ISarla. Kim~y Vice President,Jnvestor Rel,ltions __ _ 8)12/201 0 

E..'n.n £1 Kim Parrish Vice:Pre5id€nt, Tax 1'10/27/2009! 
156198 I AmyjS~fonit:_l<__._ ___ ~rporate•Sec'!'_tary___ '8i1212D10 _------1 

-~rabeth OngLJ_n _ _ AssistantTreasurer __ ------- ___jl/J0/20g. 

Angela .Fuller Director OperationaiAceounting 8/12/2010 

2S1358 _1 Clo~~kEn_irgy Tn~_j_r-,T_~~grng}vlef!lt>".'____ _ __ _j__-_1__:1.[!9i26ci9 ~-----~ 
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Entity 

Cloud 'Peak Energy Inc. 

Federal Identification No. 26-3088162 

AVS Entity No. 251358 

No. Person Title Begin Date End Date 

]_P_r:_e§!!J§l!!Ul.~<!-gbl~Lsxecut~ve _Qffice_r j 1_0(27@_0~ ~- __ I . I 
1!?_15?9 __ 1 Coli~_~ Mar~~~ 

' . • . Executive Vice President and Chief t 1 

Executive Vice President and Chief I I 
155?Qi -1~ry ~~venes _ _ _ _j_Operatmg O!fice~ ____ __ __ . _61QilL~Q.1. 0_ __ __ _j 

Sen1or V1ce President, Human 
2_4_9?25_ C~ry-~a!!'_rl_ ~--- Resources___ _ __ __§!98)201()_ ___ _ 

I 
Sen1or Vtce President, Bus1ness 

J~.89~L Iod,EJ_t\My~s- _._ _ Develo~O)-~L _ __ __ __EQ§L~010+--
- fSeniorVice President,.Marketing'and 1 

24 7 ~ James P Orcha[9__ ___ Governr:n~'!t6!!;!~---________ 
1 

. tl!Q.!lL~Q.1 ()_ -f 
.Senior Vice President and General ; 1 

251343 I Bryan JPecheisky Counsel I 4/07/2010 ·---···- ---· -- ... ------ -- ---- ,.,... ------ .. --_-. -- ---r -- --· .. I 
! Senior Vice President, Technical . 

1_5]914 _ ~_t\gci~~ Nichqlas H _T~Y!9.' __ _§_ervices _______ ____j _§LQ8/201.Q._[ 

253190 1 Giris_tl_ He~_@jani ~ Assi~Jant Secretary __ _ _ 

~~3190 

·--- ----

~--=~'- ~;;;;~;;r- - -~ 
Jnting 

---· _J!!_~/2010 f-----

Giiish Hem raj~ -~i~ Presi~. en~,-~sury ___ _ 

I Vi~e President and Chief.Acco 
~51340 Heath A-Hill Offi_cer --------

ions 11/..18/2009 _ 251341 1 Karla· _i<:ir:n!!!Y. _ Vice,Pr~i~e_nt,_l!!yest_<JrRelatl 

10/27/2009 
11t-18/2009 I ·-------- -·-· ..... ,. - ---

arC 9/01/2009 
3/05/2012_1 ----

10/0 1i2009 - I 7/3112008 I 

---- ~,010 l ----· ' 1/05/2010 . 

. .?_~§!]~.L -~~~£'.§!!~---~ __ :vice·lPr~sict_erlt;:E 
1561_9§ _ ..L. A_!Dy·~\Stefonick_·~- __ .• _ C<ori<orate _§_€!cre~a_ry_ . .. _ 

[J237'!1....__j_~t~ Bailey. .Director- Chairman of the Bo 

I 252858 fPatrick Condon Director -----,--,-·-··---- -·-·-··--- --- -

251356 1 William T Fox Director __ _ 

~i ~ ColinS Marshall . Director _____ _ 

252~8L j Stev~~-f'jance_ -----j Direct2r_ _ _ _ ______ _ 
2~jJ_36~8- William Owen_s_ __ _ , Direct,_,o'-r __ _ ___ _ 

I 3/11/2011 . - L -- - - ---252380 Ja_~e~ yoorhee.§__ __ _ _l__Directqr _ _ 
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